





























CALVARY BAPTIST CHURCH OF MUSCATINE, IOWA
HILLTOP JOURNEY, INC.

NOTES TO COMBINING FINANCIAL STATEMENTS
June 30, 2010

Land Property and Equipment

The Church capitalizes property and equipment with a useful life greater than one year.
Purchased property and equipment are capitalized at cost. Donations of property and equipment
are recorded as contributions at their estimated fair values. Such donations are reported as
unrestricted contributions unless the donor has restricted the asset to a specific purpose. Assets
donated with explicit restrictions regarding their use are reported as restricted contributions.
Property and equipment are depreciated using the straight line method over an estimated useful
live ranging from five to fifty years. The following values were obtained from general ledger
reclassification, construction contracts and real estate purchase contracts from March 27, 2002
through June 30, 2010.

Calvary
Baptist Hilltop
Church Journey, Inc.
Land $ - 325,000
Building and Improvements 3,787,813 7,183,259
Equipment 475,477 -
Furniture and Fixtures 290,180 -
Vehicles 22,443 -
Total $ 4,575,913 7,508,259
Accumulated Depreciation
Building and Improvements $ (454,757) (1,185,237)
Equipment (431,263) -
Furniture and Fixtures (154,015) -
Vehicles (19,976) -
$ (1,060,011) (1,185,237)

Income Taxes

The Church is a not-for-profit organization that is exempt from income taxes under Section 504
of the Internal Revenue Service Code and is classified by the Internal Revenue Service as other
than a private foundation.



CALVARY BAPTIST CHURCH OF MUSCATINE, IOWA
HILLTOP JOURNEY, INC.

NOTES TO COMBINING FINANCIAL STATEMENTS
June 30, 2010

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows the Church considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalent.

NOTE 2. NOTES PAYABLE

The Church has a “Sweep loan” note payable dated February 24, 2010 at First National Bank of
Muscatine, Iowa with a June 30, 2010 principal balance of $238,745. The note payable has an
interest rate of 5% and is secured with a mortgage on the building which is titled to Hilltop
Journey, Inc. This loan sweeps between the loan and the checking account when the checking
account exceeds a balance of $45,000. The note payable matures on April 24, 2011.

Also, the Church has a long-term note payable dated March 23, 2004 at First National Bank of
Muscatine, Towa with a June 30, 2010 principal balance of $622,410. The note payable has an
interest rate of 5.25% and is secured with a mortgage on the building which is titled to Hilltop
Journey, Inc. Principal and interest payments aggregating $15,485 per month are required under
terms of the note. The note payable matures on April 23, 2013.

Future scheduled maturities are as follows:

Years Ending June 30, Payments
2011 $ 156,883
2012 $ 165,320
2013 $ 300,207

NOTE 3. CAPITAL LEASE PAYABLE

The Church entered into a capital lease contract with RK Dixon on February 19, 2009 for a
Cannon IRC 5185 copier. The cost which was capitalized was $42,607. The payments including
sales tax are $844 per month for 60 months.

Future scheduled maturities are as follows:

Years Ending June 30, Payments
2011 $ 8,047
2012 $ 8,629
2013 $ 9,253
2014 $ 7,376



CALVARY BAPTIST CHURCH OF MUSCATINE, IOWA
HILLTOP JOURNEY, INC.

NOTES TO COMBINING FINANCIAL STATEMENTS
June 30, 2010

NOTE 4. SUBSEQUENT EVENTS

Management for both corporations has evaluated subsequent events through August 31, 2010 the
date the financial statements were available to be issued.

NOTE 5. RELATED PARTY AND COMMON CONTROL

Calvary Baptist Church of Muscatine, Iowa (the Church) and Hilltop Journey, Inc. have common
board members in Messrs. Dan Schoepf, Tom Allen, Tom Norton, Bruce Arentson, Dan Martin,
Doug Jones and Rob Schmidt.

Hilltop Journey, Inc. has title to the buildings at 501 W. Bypass 61 which houses the Church
activities of Calvary Baptist Church of Muscatine, Iowa.

The Church pays all expenses related to the building including property tax, maintenance, repairs
and loan payments related to major renovations on the buildings.

Hilltop Journey, Inc. recently became exempt from property taxes so there are no property taxes
to accrue as of June 30, 2010.

NOTE 6. RETIREMENT PLAN

Effective November 1, 2009 the Church provided a 403B plan. A Church employee becomes
eligible the first day of employment. The Church may make contributions to the plan on behalf
of a participant who is in service with the employer in such amount as the Church may from time
to time determine. During the fiscal year ending June 30, 2010 the Church’s retirement plan
expense was $-0-.



